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THE ECONOMICS DEPARTMENT 

Year 10  

Year 10 Autumn Term Spring Term Summer Term 

Unit Title Microeconomics 1 Microeconomics 2 Microeconomics 3 

Key 
Question 
(s)? 

What is the basic economic 
problem, and what is the role 
of markets? 

What is the role of markets and 
competition? 

What are production, the 
labour markets and financial 
markets? 

Threshold 
concepts 

Economics is a social science.  
A conflict exists between 
infinite wants and 
finite/scarce resources. The 
role of the markets is to 
allocate scarce resources. 

Market equilibrium is 
determined by market forces 
(demand and supply). 
Equilibrium outcomes are 
dependent upon the degree of 
competition within specific 
markets. 

In most instances, there is a 
relationship between a firm’s 
output and its costs over 
time. 
 
The equilibrium wage rate 
and level of employment are 
determined in the labour 
market. Wage rate 
differentials exist because of 
differences in the supply of 
labour, demand for labour, 
and elasticity of both supply 
and demand for labour. 
 
Financial markets are often 
said to be too big to fail. They 
oil the wheels of commerce 
and ensure a fully functioning 
economy. 

Link to 
Prior 
Learning 

 The role of the market forces in 
determining price.  
 
The role of price in shaping the 
behaviour of economic agents in 
markets.  

The role of demand and 
supply in determining price in 
the goods market or the 
factor market. 
 
The role of competition in 
encouraging firms to be 
dynamically efficient.  
 

Knowledge 
and 
Sequencing 
Rationale 

Microeconomics is a sensible starting point as it enables students to learn about the economy as 
though they were looking through a zoom lens. This emphasis on the individual economic agent 
ensures that the acquisition of knowledge does not overwhelm the fledgling economist.  Economics 
is fundamentally the study of how humans make decisions when faced with scarcity. This universal 
basic economic problem often leads to a mismatch between demand and supply in goods markets, 
otherwise known as disequilibrium, and students can begin to model such market failures using 
basic econometrics. These modelling techniques can then be applied to other markets, such as the 
factor market, primarily focusing on the labour market. Each factor earns a return, and so it is 
appropriate to consider these rewards and how they are managed by a nation’s institutions. The 
students’ focus turns to the wider economy in anticipation of the macroeconomics course. 
 



 

  



 


